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BN DAX 30 13,940.93 26.86 0.19% A
USA Value Pts Chg. (%)
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= AED/PKR 61.55 0.09 0.15% A
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ik Market Outlook

KSE-100 on Monday remained positive throughout the day
and concluded the session in the green zone amid a rise in
energy stocks as the market reacted positively to the
development of the government's intention to reduce the
circular debt of the gas sector by 70%. The index made an
intra-day high and low at 40,367 (698 points) and 39,669 (0
points) respectively while closed at 40,155 by gaining 486
points. Trading volume has increased to 85mn shares as
compared to 76mn shares on the previous trading day. Going
forward, we expect the market to test its resistance at 40,600.
Breaking this level would further push the index towards
41,000. Contrarily, the support for the index resides at 39,800.

Key News

International
Stocks advance,
quarantine rule
Stock markets gained while the U.S. dollar softened on
Tuesday after China said it would drop its quarantine
requirements for inbound visitors, further easing three-year
border controls aimed at curbing COVID-19. China will stop
requiring inbound travellers to go into quarantine starting
from Jan. 8, the National Health Commission said on see more..

U.S. dollar retreats as China drops

Oil rises in thin trade on concerns over U.S. storm impact

Oil prices rose in light trade on Tuesday on concerns that
winter storms across the United States are affecting logistics
and production of petroleum products and shale oil. Brent
crude was up 73 cents, or 0.9%, at $84.65 a barrel by 0122
GMT, while U.S. West Texas Intermediate crude was at $80.41
a barrel, up 85 cents, or 1.1%. On Friday, Brent rose see more..

Politics

Elahi returns on condition PA won’t be dissolved

The Lahore High Court (LHC) on Friday suspended Punjab
Governor Balighur Rehman'’s late-night order de-notifying the
chief minister, restoring Chaudhry Parvez Elahi and his cabinet
on the assurance that the provincial assembly will not be
dissolved, at least until the next date of hearing — Jan 11. The
ruling coalition at the Centre, led by the PML-N, see more...

Economy

SBP issues MPC meetings calendar - Neutral

The State Bank of Pakistan (SBP) on Monday issued an
advance calendar of Monetary Policy Committee (MPC)
meetings for the period between January and June 2023. The
SBP has scheduled four meetings during the six-month period.
The first meeting will be held on January 23 (Monday), 2023
while the second one will be held on March 16 (Thursday),
2023. The third meeting is scheduled to be held on see more...


https://www.investing.com/news/economy/stocks-advance-us-dollar-retreats-as-china-drops-quarantine-rule-2970272
https://www.investing.com/news/commodities-news/oil-rises-in-thin-trade-on-concerns-over-us-storm-impact-2970265
https://www.dawn.com/news/1727952/elahi-returns-on-condition-pa-wont-be-dissolved
https://www.thenews.com.pk/print/1024122-sbp-issues-mpc-meetings-calendar

Tuesday, December 27, 2022

MORNING GLANCE

PKR edges lower by 18 paisa against greenback - Negative

On the back of rising economic uncertainty, weak fundamentals,
and political upheaval, the Pakistani rupee (PKR) remained under
pressure as the currency lost18 paisa against the US dollar in
today's interbank session as the currency settled the trade at PKR
225.82 per USD compared to the previous closing of PKR 225.64
per USD. During the session, the rupee traded in a band of 10 paisa
per USD showing an intraday high bid of 225.75 and low see more..

Russia says can send natural gas ‘in long term’ - Neutral

Russian Deputy Prime Minister Alexander Novak told state TASS
news agency that in the long-term, Russia can send its natural gas
to the markets of Afghanistan and Pakistan, either using the
infrastructure of Central Asia, or in a swap from the territory of
Iran. He also said that Moscow is ready to resume gas supplies to
Europe through the Yamal-Europe Pipeline. “The European
market remains relevant, as the gas shortage persists, and see more..

Cut in UfG targets in Interior Sindh, B’stan - Neutral

The Sui Southern Gas Company (SSGC) has yet to share the action
plan with the Auditor General of Pakistan (AGP) on the reduction
in the unaccounted for gas (UfG) targets in Interior Sindh and
Balochistan. The UfG losses at the overall company level remained
at around 17 percent, which was beyond allowable UfG
benchmark of 7.6 percent by the Ogra which resulted in a huge
loss of Rs105.6 billion. According to the audit, the gas see more...

Dar concerned at non-recovery of Rs447bn GIDC - Neutral
Finance Minister Ishag Dar was informed on Monday that still
there are Rs447 billion outstanding on account of Gas
Infrastructure Development Cess (GIDC) that are to be recovered.
The finance minister was informed this during a meeting on GIDC,
presided over by him, which was attended by the Minister of State
for Finance and Revenue Dr Aisha Ghaus Pasha, Minister of State
for Petroleum Musadik Masood Malik, SAPM on Finance see more...

Inventory shortage: PSMCL decides to suspend production for 5
days - Negative

Pak Suzuki Motor Company Limited (PSMCL) has decided to
completely shut down its plant for both automobiles and
motorcycles from January 2, 2023, to January 6, 2023, due to the
inventory shortage. According to the letter sent to the PSX, the
company stated that the management in its earlier letter dated
August 16, 2022, explained that the State Bank of Pakistan see more..
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Privatisation programme: CCoP decides to delist SME Bank -
Neutral

A meeting of the Cabinet Committee on Privatisation (CCoP)
has delisted SME Bank from the privatisation programme to
enable the State Bank of Pakistan (SBP) and the Finance
Division to proceed further with alternate options. On the
matter of privatisation of Services International Hotel (SIH),
the CCoP meeting presided over by Finance Minister seemore..

Privatization Committee Directs to Initiate Leasing of PIA-
Owned Roosevelt Hotel in New York - Neutral

The Cabinet Committee on Privatization (CCoP) has directed
Privatisation Commission (PC) to initiate the process of
appointment of Financial Adviser (FA) to undertake the
envisaged leasing of the Roosevelt site. Federal Minister for
Finance and Revenue Senator Mohammad Ishaq Dar chaired
a meeting of CCoP. Regarding the privatization of PIA see more..

New customs values issued for wide range of papers -
Negative

The Directorate General of Customs Valuation, Karachi has
increased 15pc to 20 pc customs values on the import of a
wide range of papers including uncoated offset paper for
writing, printing and photocopy from Australia, Brazil, China,
Indonesia, Singapore, Japan, Thailand, and Russia. In this
connection, the directorate has issued a valuation see more..

Pakistan, Uzbekistan decide to enhance trade to $1bn -
Neutral

The government of Pakistan and Uzbekistan on Monday
signed nine memorandum of understanding (MoUs) and
finalised agreements envisaging enhancing bilateral trade
volume to $1 billion. Both sides agreed on the implementation
of the Pak-Uzbekistan Preferential Trade Agreement, w.e.f.
1st February 2023, as the Uzbekistan side will see more..

Govt ‘Resolves’ $34 Million Google Payments Issue -

The Government of Pakistan has finally resolved the issue of
pending payments to Google after weeks of clearance and
permission issues. Officials from the Ministry of Information
Technology and Telecommunication informed the Standing
Committee on Information Technology that the longstanding
Google payment issue had been addressed after the ministry
approached the Finance Division to remedy the matter see more...


https://mettisglobal.news/pkr-edges-lower-by-18-paisa-against-greenback/
https://epaper.brecorder.com/2022/12/27/1-page/950873-news.html
https://epaper.brecorder.com/2022/12/27/1-page/950875-news.html
https://www.brecorder.com/news/40216879/dar-concerned-at-non-recovery-of-rs447bn-gidc
https://epaper.brecorder.com/2022/12/27/12-page/950951-news.html
https://epaper.brecorder.com/2022/12/27/1-page/950874-news.html
https://propakistani.pk/2022/12/26/privatization-committee-directs-to-initiate-leasing-of-pia-owned-roosevelt-hotel-in-new-york/
https://www.brecorder.com/news/40216872/new-customs-values-issued-for-wide-range-of-papers
https://epaper.brecorder.com/2022/12/27/1-page/950876-news.html
https://propakistani.pk/2022/12/26/govt-resolves-34-million-google-payments-issue/

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
Il.  Dividend Discount Model
lIl.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il.  No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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